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Before the
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

In the Matter of

Amendment of the Part 69
Allocation of General Support
Facility Costs

)
)
)
)
)

REPLY COMMENTS OF BELL ATLANTIC l

Based on the comments of virtually all the parties, the

Commission should act quickly to correct the current misallo-

cation of general support facility ("GSF") investment, as it has

proposed. 2 It should make this change as soon as possible, so

that it can be reflected in the April access tariff filings. The

need for such action is particularly important given the increase

in special access competition accompanying implementation of

expanded interconnection. In order that the change can be

reflected in these tariffs, the Commission must also give it

exogenous treatment under price caps, as most parties advocate.

MFS erroneously asserts that DS1 and DS3 digital

services currently receive an under-allocation of GSF costs, and

asks the Commission to assign a higher percentage of the reallo-

The Bell Atlantic telephone companies ("Bell Atlantic") are
The Bell Telephone Company of Pennsylvania, the four Chesapeake
and Potomac telephone companies, The Diamond state Telephone
Company and New Jersey Bell Telephone Company.

2 Expanded Interconnection with Local Telephone Company Facil
ities, Report and Order and Notice of Proposed Rulemaking, CC
Docket No. 91-141, FCC 92-440 (rel. Oct. 19, 1992) ("Order") V
at i 269. ~~
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cated costs to these services. 3 In fact, Bell Atlantic's digital

services already recover significantly more common overheads than

its analog special access services. 4 MFS, with its unsupported

position, is simply trying to force its competitors to price

their services artificially high, while it remains unregulated. 5

The only party which opposes the reallocation of GSF is

the DC PSC, which complains that this action would increase

subscriber line charges ("SLCs") and impair universal service. 6

In fact, the DC PSC ordered The Chesapeake and Potomac Telephone

Company to offer low-income District of Columbia residents an

economy residential telephone service for $1.00 per month7 and

waive subscriber line charges. This service is a targeted

subsidy designed to provide inexpensive lifeline telephone

service to those customers requiring assistance. The DC PSC,

however, appears to advocate retaining the present rule in order

Comments of MFS Communications Company, Inc. ("MFS") at 4-6.

4 The ratios of revenues to direct costs of digital DS1 and
DS3 services are 2.4 and 2.0 to 1, respectively. The comparable
ratios for analog services are all 1.5 to 1 or lower.

5 Teleport, on the other hand, advocates proportionate reallo
cation of the GSF investment to all special access services. See
Teleport Communications Group, Comments on General Support
Facility Costs at 3-5.

6 Comments of the Public Service Commission of the District of
Columbia ("DC PSC") at 2-4.

7 This rate will increase to $3.00 per month for low-income
heads of household under age 65 on October 1, 1993.
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to provide a blanket subsidy to all business and residential

customers, regardless of need. 8

Accordingly, the Commission should adopt its proposed

rule change and allow it to be reflected in tariff filings

scheduled for early in 1993.

Respectfully submitted,

The Bell Atlantic Telephone
companies

By Their Attorneys

James R. Young
Of Counsel

December 21, 1992

~.~~
Michael D. Lowe
Lawrence W. Katz

1710 H street, N.W.
Washington, D.C. 20006
(202) 392-6580

8 In addition, there is no evidence to show a correlation
between telephone penetration levels and the SLC. In fact, since
April 1989, despite reduction in the SLC from $3.20 to the
present $2.43, telephone penetration in the District of Columbia
has not increased. Although efforts are underway to improve
penetration levels in D.C., the record shows that such levels are
not related to the size of the SLC.
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